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TENNESSEE GENERAL ASSEMBLY 

FISCAL REVIEW COMMITTEE 

 

         FISCAL NOTE 

 

          

         SB 998 - HB 1070 

 
          March 24, 2021 

 

SUMMARY OF BILL:    Exempts from the $0.37 per $100 of home value recordation tax 

on the transfer of realty, any business entity that operates a website or application that purchases 

and assumes the title of a property, does not take residence in the property, and intends to sell 

the property to a third party.  

 

 

ESTIMATED FISCAL IMPACT: 
 

 Decrease State Revenue – Exceeds $511,300/FY21-22 and Subsequent Years 

 

 Decrease Local Revenue – Exceeds $12,900/FY21-22 and Subsequent Years                 

 

 Assumptions: 

 

• According to the Department of Revenue, the county registers do not keep data on 

transfers involving the types of entities described in the proposed legislation. 

• Based on Fiscal Review Committee staff research, it is estimated that at least 354 homes 

were bought and sold by three of the largest companies that meet the criteria of the 

proposed legislation. Furthermore, since these three companies primarily sell homes in 

and around Nashville, the average home price is estimated to be $400,000, based on 

information from Redfin’s website. 

• It is therefore estimated that there would be a recurring decrease in revenue, beginning 

in FY21-22, of at least $523,920 [354 x ($400,000 / $100 x $0.37)]. 

• Pursuant to Tenn. Code Ann. § 67-4-409(d), county registers are entitled to retain as 

commission of 2.4 percent and to charge an additional $1.00 fee per transaction. 

• The total recurring decrease in local revenue is estimated to be at least $12,928 

[($523,920 x 2.4%) + (354 x $1)] and the recurring decrease state revenue is estimated 

to be at least $511,346 [$523,920 x (100% - 2.4%)] in FY21-22 and subsequent years. 
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CERTIFICATION: 

 
 The information contained herein is true and correct to the best of my knowledge. 

   
Krista Lee Carsner, Executive Director 
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